PROCLAMATION

BY THE

Geovernor of the dtate of Jexas

TO ALL TO WHOM THESE PRESENTS SHALL COME:

Senate Bill No. 1, the General Appropriations Act, having been duly certified by the
Comptroller of Public Accounts pursuant to Article 3, Section 49a of the Texas
Constitution, has been presented to me for action. The bill would appropriate
approximately $182.3 billion from all funding sources, including $80.7 billion from the
General Revenue Fund, for the fiscal biennium beginning September 1, 2009. General
revenue spending would decrease by $1.6 billion, or 1.9 percent, compared to the current
biennium, which has happened only once before in Texas since World War 11.

At the beginning of the session, Lieutenant Governor Dewhurst, Speaker Straus and |
announced our shared commitment to working together to ensure a balanced budget, even
in light of a significantly lower revenue estimate than last biennium. We worked
collectively throughout the session to ensure our state’s priorities were met while
remembering that every dollar spent is that of a hard-working Texan. The legislature has
done a commendable job in reducing the general revenue appropriation to live within the
revenue estimate the comptroller issued in January. It is particularly noteworthy that this
balanced budget was produced without making appropriations from the state’s “Rainy
Day Fund,” and without a tax increase. In fact, the Rainy Day Fund is projected to have
a balance of more than $9 billion at the end of the 2010-2011 biennium, and taxes were
reduced on approximately 40,000 small businesses across Texas.

This budget makes many investments that | support, including continuing investments in
water infrastructure and border security, which are essential to the growth and security of
our state. It continues funding for the Texas Enterprise Fund and the Emerging
Technology Fund, two of the greatest tools our state has in creating a competitive
business climate and investing in new technologies to attract world-class researchers to
the state’s institutions of higher education. It also makes a significant increase in funding
for financial aid for higher education, and for the Skills Development Fund, which will be
critical to helping more Texans pursue their dreams of going to college and continuing to
ensure the state has an educated and trained workforce to compete in the global
marketplace.

While the Texas Legislature has crafted a budget that meets the state’s continued
obligations despite the tightening economy, | would be remiss if | did not sound three
notes of caution. First, funding from the American Recovery and Reinvestment Act has
been isolated in a single article of the budget to ensure the greatest transparency in how
these funds are appropriated, which will be critical to writing the budget next session.
However, just as | have repeatedly warned against spending stimulus dollars on things
that will create ongoing obligations once this money runs out, I must reiterate that state
agencies and organizations receiving these funds should not expect them to be renewed
by the state in the next biennium.

Additionally, I continue to believe that state spending should be transparent and easy to
understand for the more than 24 million people living in Texas. While some areas of this
document have become more transparent, other items of appropriation have become
harder to identify. Texans have a right to understand how their tax dollars are being
spent. Providing more transparent items of appropriation and increasing the number of
specific line items would add precision and clarity to the appropriations act.
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Finally, although the legislature took steps to further reduce diversions in the budget,
truth-in-budgeting is an important part of our commitment to transparency, and we must
continue to reduce and eliminate these diversions in future budgets. | have been on
record, along with others in state leadership, calling to end diversions from the State
Highway Fund that reduce the funds available for important road construction and
maintenance throughout the state. We must continue to improve our truth-in-budgeting
so that Texans’ taxes and fees are spent for the purposes for which they are collected.

My line-item vetoes total $97.2 million in general revenue and $288.9 million from all
funding sources. | hereby object to and veto the following items from Senate Bill No. 1,
and include a statement of my objections to each of those items:

Article Il — Health and Human Services
Department of State Health Services

Sec. 77. Contingency for Regulating Independent Freestanding Emergency Rooms

and Urgent Care Cllnlcs Gmmngem—en—passage—ef—Heuse—&u—Z—LBs—er—snmiar

This veto deletes a contingent rider for a bill that did not pass.

Article V — Public Safety and Criminal Justice
Texas Department of Criminal Justice

Sec. 81. Contingency for Reducing and Increasing Texas Department of Criminal

Justice Approprlatlons Gmmngen%en—the—enaetmem—eféena%e—&u—]rz@é—Heuse—&#

This veto deletes a contingent rider for a bill that | vetoed.

Article V111 — Regulatory
Residential Construction Commission 2010 2011
All Items of Appropriation $ 8,995,102 $8,995,103

This veto deletes a contingent appropriation for the agency. Rider 4 provides that funds
appropriated for fiscal year 2011 were made contingent on the continuation of the Texas
Residential Construction Commission. House Bill No. 2295, or similar legislation
providing for the continuation of the agency, failed to pass the 81% Legislature.

Article IX — General Provisions
Sec. 17.31. Contingency Appropriation for House Bill No. 373, House Bill No. 3556,

Senate B|II No. 362 or Senate Bill No 363 Gm%mgen%e#pass&g&ef—Heuseu&H%?%
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Sec. 17.36. Contingency Appropriation for House Bill No. 518. Centingent-on

This veto deletes a contingent rider for a bill that I vetoed.

Sec. 17.39. Contingency Appropriation for House Bill No. 821. Centingent-upen

This veto deletes a contingent rider for a bill that did not pass.
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Sec. 17 53. Contingency Approprlatlon for House B|II No 2250 or Senate B|II No 1106

This veto deletes a contingent rider for a bill that did not pass.

Sec 17.55. Contlngency Approprlatlon for House B|II No 2295 Genﬂnge;ﬁ—en—the

This veto deletes a contingent rider for a bill that did not pass.

Sec. 17.63. Contlngency Approprlatlon for House Bill No. 2740 Qen#ngen{—en—passage

This veto deletes a contingent rider for a bill that did not pass.

Sec. 17 64. Contmgency Approprlatlon for House B|II No 2962 or Senate B|II No. 841.

This veto deletes a contingent rider for a bill that did not pass.
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Sec. 17.65. Contingency Appropriation for House Bill No. 3180.-Contingent-upen-the
ena a a R QN N [Taatl a 1 1 1

This veto deletes a contingent rider for a bill that did not pass.

Sec. 17.71. Contingency Appropriation for House Bill No. 3595.—Centingent—on

N D

for Senate Bill No. 8.-Centingent-en-passage
ing-to-the FexasHealth-Services-Authority-by

This veto deletes a contingent rider for a bill that did not pass.

Sec. 17.83. Contingency Appropriation for Senate Bill No. 81.
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This veto deletes a contingent rider for a bill that did not pass.

Sec. 17 90 Contlngency Approprlatlon for Senate Bill No 499 Gentmgenten—passage

This veto deletes a contingent rider for a bill that did not pass.

Sec 17.91. Contlngency Approprlatlon for Senate B|II No. 546 —Gentmgent—upen—the

This veto deletes a contingent rider for a bill that did not pass.

Sec. 17.98. Contlngency Approprlatlon for Senate Bill No. 1001 or House B|II No

This veto deletes a contingent rider for a bill that did not pass.

Sec. 17.101. Contlngency for Senate Bill No. 1007 or House B|II No. 2203 Gentmgent

This veto deletes a contingent rider for a bill that did not pass.

Sec. 17.107. Contlngency Approprlatlon for Senate B|II No 1329—Gentmgent—en
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This veto deletes a contingent rider for a bill that did not pass.

Sec 17 110 Contlngency Approprlatlon for Senate B|II No 1388—Gentmgent—en

This veto deletes a contingent rider for a bill that did not pass.

Sec 17 111. Contlngency Approprlatlon for Senate Bill No. 1414—ln—aeld+tten—te

This veto deletes a contingent rider for a bill that did not pass.

Sec. 17. 112 Contlngency Approprlatlon for Senate B|II No 1548 or Senate B|II No

This veto deletes a contingent rider for a bill that did not pass.

Sec 17 113 Contlngency Approprlatlon for Senate Bill No. 1830—Gentmgent—upen

This veto deletes a contingent rider for a bill that did not pass.
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Sec. 17.116. Contlngency Approprlatlon for Senate B|II No 1879—Genungent—upen

This veto deletes a contingent rider for a bill that did not pass.

Sec. 17. 121 Contlngency Approprlatlon for Senate Bill No 2313—Genﬁngem—en
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This veto deletes a contingent rider for a bill that did not pass.

| have signed Senate Bill No. 1 together with this proclamation stating my objections to
individual items of appropriation therein. In accordance with Article IV, Section 14 of
the Texas Constitution, individual items of appropriation objected to shall be of no force
or effect. The remaining portions of the bill shall be effective according to their terms.

Since the Legislature by its adjournment has prevented the return of this bill, I am filing
this bill and these objections in the office of the Secretary of State and giving notice
thereof by this public proclamation according to the aforementioned constitutional
provision.

IN TESTIMONY WHEREOF, |
have signed my name officially
and caused the Seal of the State
to be affixed hereto at Austin,
this 19th day of June, 20009.

RICK PERRY
Governor of Texas

ATTESTED BY:

COBY SHORTER, Il
Deputy Secretary of State



