Senate

Graduate Medical Education

2016-17

Prepared by LBB Staff

March 25, 2015
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Senator Taylor, Workgroup Leader on Article ill
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Senate Finance Committee

Senator Taylor, Workgroup Leader on Article Il
Members: Senators Mancock, Huffian, Seliger, West
Decision Document

Decisions as of 3/23/16 at 7:00pm

LBB Analyst: Greg Owens

Article il - Higher Education
Texas Higher Education Coordinating Board {781)
items Not Included in Bilf as Introduced

GR & GR-
Dedicated

ltems Not Included in SB2
2016-17 Biennial Total

B Pended items
2016-17 Biennjal Total

GR & GR-

Dedicated

GR & GR-

Adoptedw o
2016-17 Biennial Total

Dedicated All Funds

2016-17 Biennial Total
GR & GR-
Dedicated All Funds

TAlign Graduate Medical Education Funding to Meet
‘State Health Care Neads, p. 139, These
‘recommendations would have a cost of $59.4 million in
.All Funds for the 2016-17 biennium. Other
irecommendations in this report would affect the budget of
‘the Depariment of State Health Services. These
irecommendations would increase the number of
'reSIdency slots and improve how the state’s funding
‘mechanisms contribute to the types and location of
‘doctors to better meet the needs of the state.

1.:  Amend statute to establish the critical shortage
- physician program and include a confingency rider in
| the 2016-17 General Appropriations to appropriate
:  funds to the Texas Higher Education Coordinating
Board (THEGCB) to implement the new program..

Fund Type: General Revenue.

Action Required during Session: Amend Statute
and Adopt Rider.

This item was not adopted by the workgroup.
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Senate Finance Committee

Senator Taylor, Workgroup Leader on Article It]
Members: Senators Hancock, Huffman, Seliger, West
Decision Document

Decisions as of 3/23/16 at 7:00pm

LBB Analyst: Greg Owens
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Article Wl - Higher Education
Texas Higher Education Coordinating Board (781)
ltemns Not Included in Bill as Introduced

ftems Not lnc!u&e}! in SB 2 )
2016-17 Biennial Total

GR & GR-
Dedicated

All Funds

Pended ltems

2016-17 Biennial Total

GR & GR-
Dedicated

All Funds

Adopted

201617 Biennial Total
GR & GR-
Dedicated

All Funds

1C

2018-17 Biennial Total

GR & GR-
Dedicated

All Funds

2.1 Increase appropriations to THECB in the 2016-17
Appropriations Bill for Primary Care and Family
i Medicine Residency programs.
Fund Type: General Revenue.
Action Required During Session: increase
appropriations to THECB Family Practice and
Primary Care Residency Strategies.

This item was not adopted by the workgroup.

3. Amend statute 1o establish the Texas teach health
center program and include a contingency rider in the
2016-17 Generat Appropriations Bill to appropriate
funds to THECB to implement the new program.

Fund Type: General Revenue.

Action Required During Session: Amend Statute
and Adopt Rider.

This item was not adopted by the workgroup.
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Senate Finance Committee

Senator Taylor, Workgroup Leader on Article 1ii
Members: Senators Hancock, Huffman, Seliger, West
Decision Document

Decisions as of 3/23/15 at 7:00pm

LBB Analyst: Greg Owens

tative WorkiGy

Article Uil - Higher Education
Texas Higher Education Coordinating Board {781)
ltems Not Included in Bill as Introduced

2016-17 Biennial Total

GR & GR~
Dedicated

Aill Funds

2016-17 Biennial Total
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Adopted
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4. Amend statute to establish the Graduate Medical
Education (GME) partnership grant program and
include a contingency rider in the 2016-17 General
Apprapriations Bill to appropriate funds to THEGB to
impiement the new program.

Fund Type: General Revenue.

Action Required During Session: Amend Statute
and Adopt Rider.

This item was not adopted by the workgroup.

General Appropriations Bill to develop physician
faculty.

| Fund Type: General Revenue.

Action Required During Session: Increase
appropriations to THECB Farnily Practice Residency
Strategy.

This item was not adopted by the workgroup.
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Senate Finance Commitiee Degisions as of 3/23/15 at 7:00pm

Senator Taylor, Workgroup Leader on Article Il
Members: Senators Hancock, Huffman, Seliger, West L BB Analyst: Greg Owens

Decision Document

Article 1l - Higher Education ltems Not lncluded in SB 2 Pended items Adopted
Texas Higher Education Coordinating Board (781) 2016-17 Biennial Total 2016-17 Biennial Total 2016-17 Biennial Total 2016-17 Biennial Total
Items Not Included in Bill as introduced GR & GR- GR & GR- GR & GR-~ GR & GR-

Dedicated All Funds Dedicated All Funds Dedicated All Funds Dedicated All Funds

6.:  Include a rider in the 2016-17 General Appropriations
i Bill to require THECBE fo develop & report about the
. impact of new funding for GME and submit itto the
LBB and Office of the Governor.

Action Required During Session: Adopt rider.

' This item was not adopted by the workgroup.

‘Reduce Reliance on General Revenue-Dedicated
IAccounts for Certification, page 33. This report fulfills
‘House Bilt 7, Eighty-third legislature Legislature, 2013,
irequmaments relating to the reduction of rellance on
'available dedicated revenue for certification of the
-General Appropriations Act. The report provides an
‘overview of the issue and includes recommendations and
ioptions to reduce reliance on General Revenue-
‘Dedicated Accounts, including dedicated revenue
“appropriated to the Texas Higher Education Coordinating
'Board.
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Senate Finance Committee

Senator Taylor, Workgroup Leader on Article ill
Members: Senators Hancock, Huffman, Seliger, West
Decision Document

Decisions as of 3/23/15 at 7:00pm

LBB Analyst: Greg Owens

Article Il - Higher Education
Texas Higher Education Coordinating Board {781)
Items Not Included in Bill as Introduced

Items Not Inc]uded in SB 2 '
2016-17 Bienuial Total

GR & GR-
Dedicated

All Funds

Pended ltems
2016-17 Biennial Total

GR & GR-
Dedicated

All Funds

Adopted

2016-17 Biennial Total

GR & GR-
Dedicated

All Funds

~Aticle XI

2016-17 Biennial Total

GR & GR-
Dedicated

All Funds

7.0 If adopted, fund Recommendations 1, 2, and 3
contained in Section 4, Performance Review and
Policy Report Highlights, under "Align New Graduate
Medical Education Funding with Healthcare Needs of
the State." with $48,484,160 from the GR-D
Designated Trauma Facility and EMS Account No.
§111 in lieu of General Revenue.

| This item was not adopted by the workgroup.

Agency Reg uests

i This additional funding includes: $19.7 million for new
'and expanded program grants; $9.8 million for unfilled
“position grants; $5.0 million for resident physician
iexpansion; $2.3 million for an additional years of
‘residency: $2.1 million for primary care innovation; $0.9
:million-for planning grants; and $0.2 million for
;administration costs. Senate Bill 2 funding is $14.3
Imillion in General Revenue which maintains 2014-15
‘tevels of funding. Senate Bill 2 includes contingency
irider in Speciat Provisions Relating Only fo State
.Agencies of Higher Education that appropriates an
‘additional $60 mitlion for Graduate Medical
:Education.

“This item was not adopted by the workgroup.

Working Paper--Prepared by Legislative Budget Board Staff

1.|Graduate Medical Education Expansmn (Strategy yy D7), '
‘The agency requested $40 million as an exceptional item.

g

40,000,000

%

40,000,000

3/2372015- [ 10:47 PM ]



Senate Finance Committee

Senator Taylor, Workgroup Leader on Article 1ll
Members: Senators Hancock, Huffman, Seliger, West
Decision Document

Declslons as of 3/123/15 at 7:00pm

LLBB Analyst: Greg Owens

ms for.Considerati

items Not Included in SB 2

‘level from $8,500 o $18,920 to support approximately
750 family practice residents, and to provide for an

from 56 funded at $2,000 to 80 positions funded at
:$2,500. Senate Bill 2 funding is $12.8 million in
.General Revenue which maintains 2014-15 General
ffamlly practice residents per year at a per-resident
_rotations at $2,000.

f,This reguest is funded below in Subcommittee

‘Revisions and Additions ltem #1.
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‘exceptional item would increase the per resident funding

‘increass in the number of rural and public health rotations

‘Revenue levels and would support approximately 750

.funding level of $8,500 and 56 rurai and public health

Article lll - Higher Education Pended ltems Adopted
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tems Not Inciuded in Bill as Introduced GR & GR- GR & GR- GR & GR- GR & GR-
Dedicated Ali Funds Dedicated All Funds Dedicated All Funds Dedicated All Funds
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Senate Finance Cammittee Decisions as of 3/23/15 at 7:00pm
Senator Taylor, Workgroup Leader on Article {ll

Members: Senators Hancock, Huffman, Seliger, West 1.BB Analyst: Greg Owens
Decision Document

Outstanding fen rSiaet Tive Work Granp Dagk
Article |l - Higher Education ltems Not Included in 8B 2 Pended ltems Adopted Article
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Subcommittee Revisions and Additions:

1.;Add rider that appropriates $60,000,000 in General o § 60,000,000 [ $ 60,000,000 '
|Revenue as follows: (a} $3,500,000 for one-time planning
:and partnership grants to hospitals, medical schools, and
icommunity-based ambulatory patient care centers to
idevelop new GME programs; (b) $20,550,000 for grants
ito enable new or existing GME programs to increase the
‘number of first year residency positions in critical
‘shortage areas; (¢) $9,750,000 for grants to GME
iprograms to enable those programs to fill first year
iresidency positions that are unfilled as of 7/1/13; (d)
'$7,200,600 for grants to GME programs that received a
-grant award for the New and Expanded GME Program in
fiscal year 2015; (e) $16,000,000 for the Family Practice
‘Residency Program; and {f) $3,000,000 for the
:Preceptorship Program.

5.'Add rider that, contingent on enaciment of Senate Bill 18 o o T R T
‘or similar legislation, appropriates proceeds of the
‘Permanent Fund Supporting GME available for allocation
to the Higher Education Coordinating Board for the Adopted
ipurpose of implementing the provisions of the legislation.
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Senate Finance Commiftee Decisions as of 3/23/15 at 7:00pm
Senator Taylor, Workgroup Leader on Article Ili

Members: Senators Hancock, Huffman, Seliger, West LBB Analyst: Demetrio Hernandez
Decision Document

ta cisi

Article 1l - Higher Education ltems Not Included in SB 2 Pended items Adopted Article XI
Special Provisions Relating Only to State Agencies of 2016-17 Biennial Total 201617 Biennial Total 2018-17 Biennia) Total 2016-17 Biennial Total
Higher Education GR & GR- GR & GR- GR & GR- GR & GR-

items Not Included in Bill as Introduced Dedicated Alt Funds Dedicated Al Funds Dedicated All Funds Dedicated Alt Funds

Subcommittee Revisions and Additions:

1.’ Delete the provision, Sec. 64, Graduate Medical
‘Education, due to the adoption of the Graduate Medical
{Education appropriations in the Higher Education
-Coordinating Board bill pattern.
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By

Higher Education Coordinating Board
Graduate Medical Education
Prepared by LBB Staff
March 25, 2015

QOverview

The following rider would appropriate an additional $60,000,000 in General Revenue in
the 2016-17 biennium to the Higher Education Coordinating Board to support or enhance
graduate medical education

Required Action.:

I.

On page II-60 of the Higher Education Coordinating Board’s bill pattern add the
following riders:

62. Graduate Medical Education Expansion. In addition to amounts appropriated
above. the Higher Education Coordinating Board is hereby appropriated $30.000,000

in General Revenue in fiscal year 2016 and $30,000.000 in General Revenue in fiscal

vear 2017 to be allocated as follows:

a.

=

e

=

|

f

$1.750.000 in fiscal year 2016 and $1,750.000 in fiscal year 2017 in Strategy
D.1.7. Graduate Medical Education Expansion, shall be used to award one-time
oraduate medical education planning and partnership grants {0 hospitals, medical
schools. and community-based ambulatory patient care centers to develop new
oraduate medical education programs.

$10.275.000 in fiscal year 2016 and $10,275.000 in fiscal year 2017 in Strategy
D.1.7. Graduate Medical Education Expansion. shall be used to enable new or
existine eraduate medical education programs to increase the number of first vear
residency positions in critical shortage areas.

$4.875.000 in fiscal vear 2016 and $4.875.000 in fiscal year 2017 in Strategy

D.1.7. Graduate Medical Education Expansion, shall be used to award grants to
graduate medical education programs to enable those programs to fill first vear
residency positions that are unfilled as of July 1, 2013,

$3.600.000 in fiscal vear 2016 and $3.600.000 in fiscal year 2017 in Strategy
D.1.7. Graduate Medical Education Expansion, shall be used to award grants to
sraduate medical education programs that received a srant award for the New and
Expanded Graduate Medical Education Program in fiscal vear 201 3.

$8.000.000 in fiscal vear 2016 and $8.000,000 in fiscal vear 2017 in Strategy
D.1.1. Family Practice Residency Program, to support the Family Practice
Residency Program.

$1,500.000 in fiscal year 2016 and $1,500,000 in fiscal vear 2017 in Strategy
D.1.X. Preceptorship Program, to support the Preceptorship Program.

Any unexpended balances on hand at the end of fiscal vear 2016 are hereby

appropriated for the same purpose for fiscal year 2017.

Notwithstanding Article IX, Sec. 14,01 of this Act related to Appropriations

Transfers. the Higher Education Coordinating Board shall not transfer appropriations

(o



made above to another strategy within the agency’s bill pattern to be used fora

different purpose.
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Higher Education Coordinating Board
Contingency Rider
Permanent Fund Supporting Graduate Medical Education
Prepared by LBB Staff
March 25, 2015

Overview

The following contingency rider would provide authority for the Higher Education
Coordination Board to receive appropriations from the Permanent Fund Supporting
Graduate Medical Education contingent upon the enactment of Senate Bill 18 or similar
legislation relating to measures to support or enhance graduate medical education and
establish the Permanent Fund Supporting Graduate Medical Education.

Required Action:

1. On page ITI-60 of the Higher Education Coordinating Board’s bill pattern add the
following rider:

63. Permanent Fund Supporting Graduate Medical Education. Contingent on the
enactment of SB 18, or similar legislation relating to the Permanent Fund Supporting
Graduate Medical Education. by the Eighty-fourth Legislature, Regular Session, the
proceeds of the Permanent Fund Supporting Graduate Medical Education available
for allocation are hereby appropriated in Strategy D.1.7. Graduate Medical Education
Expansion, at the Texas Higher Education Coordinating Board in Other Funds for
each vear of the biennium ending August 31, 2017 for the purpose of implementing
that Act.




