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OBJECTIVE

Appropriations Limited to Revenue
Collections (ALRC) riders require an
agency to generate revenue to cover
the cost of appropriation and other
direct and indirect costs for that
agency or program. If revenue
collections atre insufficient to offset
costs, the Legislative Budget Board
and the Office of the Governor may
direct the Comptroller of Public
Accounts to limit the agency’s

appropriation authotity proportionally.

KEY FACTS

¢ The Article VIIT agencies subject
to an ALRC rider are found in the
article’s Special Provisions,
Section 2. These agencies include
all Article VIII agencies except
the State Office of Administrative
Hearings, the Health Professions
Council, the Public Utility
Commission of Texas, and the
Office of Public Utility Counsel.

¢ ALRC riders relate to specific
programs in an agency, except for
Article VIII and two agencies in
Article V (see Figure 2).
BUDGETARY IMPACT
ALRC riders result in a net zero or
positive budget impact to the state.
Riders authorize a reduction in
appropriations if the revenue does
not cover costs; therefore, the net
impact to the state of the agency’s
appropriations will remain  zero.
However, if the agency generates
revenue greater than the amounts
required for compliance, the budget
impact to the state is positive.

The General Appropriations Act (GAA) contains Appropriations Limited to Revenue
Collections (ALRC) riders for agencies that are statutorily required to cover the costs of their
operations from the revenue they generate. ALRC riders dictate that authorized fees, fines,
and other revenue generated by the rider agencies must cover, at a minimum, the

corresponding cost of appropriations and other direct and indirect costs (ODIC).

Required ODIC are based on employee benefit contributions, statewide fixed costs, and any
applicable revenue bond costs. The employee benefit contributions consist of Social Security,
retirement, group insurance, benefit replacement pay, and unemployment insurance, based on
the number of full-time-equivalent positions and salaries affected by ALRC. These numbers
are used to determine the total ODIC requirement for the ALRC agency or program.

In the event that projected or actual revenues are insufficient to offset the corresponding
costs, the Legislative Budget Board (LBB) and the Office of the Governor may direct the
Comptroller of Public Accounts to reduce the appropriation authority proportionally.
Revenue generated greater than this threshold is deposited into the General Revenue Fund
and can be used for any purpose. Figure 1 shows all state agencies that are entirely subject to
an ALRC rider. Figure 2 shows agencies with specific programs subject to an ALRC rider.

FIGURE 1

AGENCIES WITH APPROPRIATIONS ENTIRELY SUBJECT TO APPROPRIATIONS LIMITED
TO REVENUE COLLECTIONS RIDERS

FISCAL YEARS 2016 AND 2017

Article V — Public Safety and Criminal Justice Agencies

Commission on Fire Protection Alcoholic Beverage Commission

Article VIl - Regulatory Agencies

Board of Chiropractic Examiners Texas Board of Nursing

Texas State Board of Dental Examiners Optometry Board

Funeral Service Commission Board of Pharmacy

Board of Professional Geoscientists Executive Council of Physical Therapy and

Occupational Therapy Examiners
Office of Injured Employee Counsel P Py

Board of Plumbing Examiners
Department of Insurance

. . Board of Podiatric Medical Examiners
Office of Public Insurance Counsel

) ) Board of Examiners of Psychologists
Board of Professional Land Surveying

. . . Racing Commission
Department of Licensing and Regulation

) Securities Board
Texas Medical Board

Board of Veterinary Medical Examiners

NOTE: Agencies shown are subject in their entirety to Appropriations Limited to Revenue Collections
requirements.
SOURCE: Eighty-fourth Legislature, General Appropriations Act, 2016—17 Biennium.
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FIGURE 2

AGENCIES CONTAINING PROGRAMS SUBJECT TO APPROPRIATIONS LIMITED TO REVENUE COLLECTIONS RIDERS

FISCAL YEARS 2016 AND 2017

AGENCY

PROGRAM(S)

Article | — General Government
Facilities Commission
Article Il — Health and Human Services

Department of Aging and Disability Services

Department of Assistive and Rehabilitative Services
Department of State Health Services

Article Il — Education

Texas Education Agency

Article IV — Judiciary

Office of Court Administration, Texas Judicial Council
Article V — Public Safety and Criminal Justice
Department of Public Safety

Article VI — Natural Resources

Department of Agriculture

Commission on Environmental Quality

Railroad Commission

Article VIl — Business and Economic Development

Department of Housing and Community Affairs

Texas Lottery Commission
Department of Transportation

Federal Surplus Property

Nursing Facility Administrator; and Home Health and Community Support
Services Agencies

Certification of Interpreters

Specific programs within: Food and Drug Safety; Environmental Health;
Radiation Control; Health Care Professionals; Health Care Facilities; and
Health Data and Analysis

Guaranteed Program for School District and Charter School Bonds; Texas
Certificate of High School Equivalency; Educator Certification; Criminal
History Background Check; Electronic Courses and Programs Virtual
School Network; Educator Preparation Program Approval and
Accountability; and Texas High Performance Schools Consortium Fee

Judicial Branch Certification Commission

Private Security Bureau

Marketing and International Trade; Agricultural Pesticide Regulation; Plant
Health; Texas Cooperative Inspection; Egg Quality, Grain Warehouse,
Handling and Marketing of Perishable Commaodities; Structural Pest
Control; and Weights and Measures

Automobile Emission Inspections

Liquefied Petroleum Gas Program and Alternative Fuels Licensing
Program; Surface Mining Permits; Pipeline Safety; and Uranium Mining
Regulation

Manufactured Housing

Enforce Bingo Laws
Rail Safety

SOURCE: Eighty-fourth Legislature, General Appropriations Act, 2016—17 Biennium.

USEFUL REFERENCES

Eighty-fourth Legislature, General Appropriations Act, 2016—17 Biennium:
www.lbb.state.tx.us/Documents/Publications/Fiscal_SizeUp/2939_Fiscal_Size-up_2016-17.pdf

CONTACT

Julie Lindsey Email: IssueBrief@lbb.state.tx.us

(512) 463-1200 1501 NORTH CONGRESS AVE, 5™ FLOOR, AUSTIN, TX 78701

WWW.LBB.STATE.TX.US


http:WWW.LBB.STATE.TX.US
mailto:IssueBrief@lbb.state.tx.us
www.lbb.state.tx.us/Documents/Publications/Fiscal_SizeUp/2939_Fiscal_Size-up_2016-17.pdf

